MY-INFOTECH (M) BERHAD

(formerly known as Kinta Mestika Bhd)

Incorporated in Malaysia

Quarterly Report on Consolidated Results of the 

Second Financial Quarter Ended 30 September, 2002

(The figures have not been audited)

NOTES TO THE FINANCIAL STATEMENTS – 30 SEPTEMBER, 2002
The Group was formed via the acquisitions of various subsidiaries immediately prior to its listing on the Kuala Lumpur Stock Exchange on 29 January 2002. Accordingly, there are no comparative results for the preceding year corresponding period.  
MASB 26 - INTERIM FINANCIAL REPORTING (Paragraph 16):

A1.
Basis of Preparation
The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 of the Listing Requirements of Kuala Lumpur Stock Exchange.  

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial period ended 31 March 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial period ended 31 March 2002.
A2.
Audit Qualification


The audit report in respect of the annual financial statement for the period ended 31 March 2002 was not qualified.

A3.
Seasonal or Cyclical Factors
The business of the Group was not affected by any significant seasonal or cyclical factors in the second quarter. 

A4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and the financial year-to-date.

A5.
Material Changes in Estimates
There were no material changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years that have a material effect in the current interim period.

A6. 
Issuance and Repayment of Debt and Equity Securities

The Group was not involved in any issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares in the current financial quarter, other than the issuance of 110,000 new ordinary shares to several eligible employees for cash pursuant to the exercise of 110,000 options, granted to them under an Employee Share Option Scheme  (“ESOS”).  The shares were issued at an approved exercise price of RM1.45 per share which resulted in a share premium of RM49,500 for the financial period.

A7.
Dividends Paid

No dividend has been paid in the current financial quarter and financial year-to-date.

A8.
Segmental Reporting
There is no segmental reporting as the Group’s activities are principally engaged in information technology sales and services and its operations are carried out primarily in Malaysia.                                             
A9.
Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment has been brought forward without amendment from the previous audited annual financial statement.

A10.
Subsequent Events
a) The Certificate of Fitness for occupation for the development property in Penang, owned by a subsidiary, Nostalgic Properties Sdn. Bhd., was issued by the Majlis Perbandaran Pulau Pinang on 12 October 2002.  Nostalgic Properties Sdn Bhd is currently actively seeking potential tenants/buyers for the property.

b) The Company made a second offer of 2,704,000 options under its ESOS to certain eligible employees on 8 October 2002 at an exercise price of RM1.00 per share.  As at 28 November 2002, all eligible employees who have been offered the above options have accepted the offer.  Option certificates have been issued accordingly. 
A11.
Changes in the Composition of the Group
There were no changes in the composition of the Group during the current financial quarter and financial year-to-date.


A12.
Contingent Liabilities/Assets
a)
Kumpulan Wang Simpanan Pekerja (“KWSP”) via its letter dated 10 July 2002 has indicated that it intends to charge three subsidiaries, namely Wang Corporation Sdn Bhd (“WANG”), Man Yau Plastic Factory (Malaysia) Sendirian Berhad (“MYPF”) and Man Yau Holdings Berhad (“MYHB”), an amount of approximately RM642,000 comprising contributions in arrears in 1998, and interests and dividends accrued.  No provision has been made for such amount as this additional amount had not been disclosed by KWSP in its Proof of Claim forms submitted to the respective subsidiaries in May 2001.  As such, this additional claim had not been included in the debt restructuring scheme sanctioned by the High Court of Malaya on 6 December 2001.  The Company has requested KWSP to withdraw the said claim and KWSP, in turn, has indicated that it may consider a reduction/waiver of the amount.  

b) Corporate guarantees given by the Company to banks for credit facilities granted to subsidiaries amounting to RM11,500,000. 

Other than as disclosed above and in Note B10, the Board is not aware of any other contingent liabilities/assets that may materially affect the Group as at 28 November 2002.

LISTING REQUIREMENTS OF KLSE (Part A of Appendix 9B):

B1.
Review of Performance

The Group recorded a total year-to-date consolidated revenue (unaudited) and consolidated profit before taxation (unaudited) of RM76.680 million and RM6.621 million respectively for the six month period ended 30 September 2002.  The technology sector in the current quarter continues to remain highly competitive resulting in generally lower profit margins for the Group.  Nevertheless, the Group’s current quarter results remain satisfactory.
B2.
Comparison with Preceding Quarter’s Results

The Group recorded a 57% increase approximating RM17.012 million in consolidated revenue (unaudited) in the current financial quarter from the consolidated revenue of RM29.834 million obtained in the previous financial quarter.  Similarly, the Group recorded a higher consolidated profit before taxation of RM3.752 million in the current quarter as compared to RM2.872 million achieved in the previous financial quarter.  The increase in profit before taxation is mainly attributed to higher sales achieved in the current quarter.
B3.
Prospects

The Group will continue to focus on information technology as its core business while leveraging on each subsidiary’s competency to provide a comprehensive range of services.  The Board of Directors expects the Group to remain profitable in the remaining period to the end of the financial year.

B4.
Taxation

	
	Current 

Quarter

30/9/2002
	Financial 

Year-to-date

30/9/2002

	
	RM’000
	RM’000

	
	
	

	Current year taxation
	1,018
	1,667

	Under provision in prior years
	79
	90

	
	1,097
	1,757


The effective rate of taxation for the current financial quarter/year-to-date for the Group is lower than the statutory rate of taxation mainly due to the expected utilisation of unabsorbed tax losses and capital allowances by certain subsidiaries.

B5.
Profit/Loss on Sale of Investments and Properties


A subsidiary, namely WANG, entered into a Sale and Purchase Agreement with a third party on 24 June 2002 to dispose off a piece of industrial land measuring 7,455 square feet held under HS(M) 94/1983 PT 37, Mukim Sungai Pasir, Daerah Kuala Muda, Kedah together with an industrial building erected thereon for a total consideration of RM74,000.   Consent from the Kedah State Development Corporation (“KSDC”) and Malaysia Industrial Estate Sdn Bhd (“MIES”) for the sale and transfer of the said property were obtained on 1 August 2002 and 11 September 2002 respectively. The completion of the sale is currently pending settlement of certain administrative conditions imposed by the buyer as stated in the Sale and Purchase Agreement.   The said property has a net book value of RM56,734 and is expected to recognise a gain of RM17,266 upon completion of the sale.
Other than as stated above, there were no sales of unquoted investments by the Group during the current quarter and the financial year-to-date.

B6.
Purchase and Sale of Quoted Securities

Particulars of purchases and disposals of quoted securities for the current quarter and the financial year-to-date are as follows:

	
	
	Current 

Quarter

30/9/2002
	Financial 

Year-to-date

30/9/2002

	
	
	RM’000
	RM’000

	
	
	
	

	(i)   
	Total purchases
	497
	1,500

	(ii)
	Total disposals
	(44)
	(78)

	(iii)
	Profit arising thereon 
	-
	6


The Group’s long term investments in quoted securities as at 30 September 2002 are as follows:

	
	As at

30/9/2002

RM’000

	
	

	(i)   At cost
	2,538

	(ii)  At book value
	2,538

	(iii) At market value
	1,640


B7.
(a)
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at 28 November 2002.

(b) Status of Utilisation of Private Placement Proceeds

The status of utilisation of the RM11,000,000 raised from a private placement exercise as at 30 September 2002 is as follows: 

	
	Approved purpose

	Approved utilisation amount 

RM’000
	Amount utilised as at 

30/9/2002

RM’000

	
	
	
	

	(i)
	To part-settle, where relevant, the amount due to the Preferential Creditor and Other Unsecured Creditors of:


	
	

	
	- MYHB
	1,150
	655

	
	- MYPF
	2,014
	1,632

	
	- WANG
	2,142
	2,084

	
	
	
	

	(ii)
	To provide additional working capital for the Group
	4,194
	2,144

	
	
	
	

	(iii)
	To defray the expenses relating to the MYHB proposed rescue cum debt restructuring scheme 
	1,500
	1,377

	
	
	
	

	
	TOTAL
	11,000
	7,892


The private placement was part of the rescue cum debt restructuring and reverse take-over exercise of MYHB and its subsidiaries undertaken by MY-InfoTech (M) Berhad.  
Please also refer to announcement made on 4 October 2002 regarding the above.
B8.
Group Borrowings and Debt Securities

The Group’s borrowings as at the end of the reporting period are as follows:

	
	
	As at 30/9/2002 RM’000

	
	
	

	(a)
	Short term borrowings (secured):
	

	
	-   Bank overdrafts
	328

	
	-   Hire purchase
	203

	
	-   Revolving credits
	7,000

	
	-   Term loans
	7,347

	
	
	14,878

	
	
	

	(b)
	Long term borrowings (secured):
	

	
	-   Term loan
	86,961

	
	-   Hire purchase
	395

	
	
	87,356


All the above borrowings are denominated in Ringgit Malaysia.  The Group had not issued any debt securities as at 30 September 2002.

B9.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at 28 November 2002.

B10.
Material litigation

Please refer to Summary of Material Litigation attached for further details.

B11.
Dividend

There are no dividends paid or declared in respect of the financial period under review.
B12.
Earnings Per Share

Basic earnings per share of the Group is calculated by dividing the net profit attributable to the shareholders of RM4,454,000 by the weighted average number of ordinary shares in issue during the financial period ended 30 September 2002 of 130,259,528 shares.

Diluted earnings per share is calculated by dividing the adjusted net profit attributable to shareholders of RM4,454,000 by the adjusted weighted average number of ordinary shares in issue and issuable during the period of 147,071,199 shares.

By Order of the Board
GOH KAR TEONG

Company Secretary

Date: 28 November 2002

